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Assembly OKs Bill to Ban Client Bequests to Lawyers :
Legislation: Measure stems from case of Laguna Hills
attorney who made himself a beneficiary, netting millions.
July 17, 1993 | ERIC BAILEY and DAVAN MAHARAJ | TIMES STAFF WRITERS
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SACRAMENTO — State lawmakers approved legislation Friday that would restrict lawyers from making
themselves beneficiaries of their clients' estates, a practice that netted an Orange County attorney

millions of dollars from Leisure World retirees.

The Assembly voted 68 to o to give final approval to the bill, which now goes to Gov. Pete Wilson, who is
expected to sign it into law in the next two weeks.

Authored by Orange County Assemblymen Tom Umberg (D-Garden Grove) and Bill Morrow, a
Republican lawmaker whose South County district includes Leisure World in Laguna Hills, the measure
would invalidate, with some exceptions, bequests to attorneys who prepared or arranged for wills or
trusts that gave them gifts.

The two lawmakers pushed for the legislation after revelations in The Times that Laguna Hills lawyer
James D. Gunderson, 68, made himself a major beneficiary of many of his clients' estates.
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In one case, Gunderson arranged for a blind and bedridden 98-year-old Leisure World man to sign a will
and a trust that together bequeathed the attorney $3.5 million and made the other beneficiaries liable for
an estimated $2 million in inheritance taxes he normally would have incurred.

Gunderson, who has repeatedly denied any wrongdoing, received the inheritances despite a longstanding
California Supreme Court ruling that anything more than a "modest" gift to an attorney from a client's
estate raises questions of impropriety.

The attorney's law practice, which is located just outside the gates of Leisure World in Laguna Hills, has
become the subject of investigations by the Orange County Sheriff's Department, the State Bar of
California and the Orange County Bar Assn.

Umberg said he expected Gov. Pete Wilson to sign the bill into law sometime in the next two weeks. If so,
California would join 38 other states in the nation that forbid lawyers from writing wills giving them part
of an estate.

"This is a good step toward preventing some of the outrageous conduct over the last few years involving
attorneys cheating their clients by writing wills to benefit themselves," said Umberg, a former assistant
U.S. attorney.

Morrow, a freshman assemblyman who joined Umberg as a co-author after initially sponsoring a
competing bill, said the measure's passage marks "a good day for our senior citizens throughout the state
and certainly in Leisure World." In addition, the bill will "plug a loophole that in some cases already has
marred the good reputations of attorneys and the State Bar," said Morrow, himself an attorney.

http://articles.latimes.com/1993-07-17/news/mn-13967_1_laguna-hills

13


http://articles.latimes.com/print/1993-07-17/news/mn-13967_1_laguna-hills
https://twitter.com/intent/tweet?original_referer=http%3A%2F%2Farticles.latimes.com%2F1993-07-17%2Fnews%2Fmn-13967_1_laguna-hills&ref_src=twsrc%5Etfw&related=latimes&text=Assembly%20OKs%20Bill%20to%20Ban%20Client%20Bequests%20to%20Lawyers%20%3A%20Legislation%3A%20Measure%20stems%20from%20case%20of%20Laguna%20Hills%20attorney%20who%20made%20himself%20a%20beneficiary%2C%20netting%20millions.%20-%20latimes&tw_p=tweetbutton&url=http%3A%2F%2Farticles.latimes.com%2F1993-07-17%2Fnews%2Fmn-13967_1_laguna-hills&via=latimes
http://articles.latimes.com/1993/jul/17
http://www.googleadservices.com/pagead/aclk?sa=L&ai=CfOMyav2RVt2fCcHuf568nLAP69KKxwfb2e_OyQLAjbcBEAEg7dKbISgCYMnOtIfco8QQoAHNmpjIA8gBAagDAcgDwgSqBKABT9BmHFUX3av74bZSZU7xV8NTQduOxI4CdD9XGYT2CbqVYzfEJWTyW_UniNuU1OGSHenEvSrEDburin1j2A54m0zDcCZ_pynNtAu2by_vjng8eURcSgzK9TD7P7mVdq_zqm0LLQi2P-HwonruFZvCPMu7tTh2oUqB5UwiVuqGUUj5JvC4L1_dPkkNW0kVi6owPwjHALDYzIafO12cdTQODogGAYAHm-XnN6gHpr4b2AcB2BMM&num=1&cid=5GhuhfMJBTnGclsvWTovbJJv&sig=AOD64_3j9NGTXrd3KmkERFnpGyiedN_q4Q&client=ca-pub-8415620659137418&adurl=http://tracking.truthfinder.com/%3Fa%3D54%26oc%3D27%26c%3D271%26dip%3D%26s1%3DTAKBS%26s2%3DArrRec%26s3%3Darrest%2520record%2520check
http://www.googleadservices.com/pagead/aclk?sa=L&ai=CfOMyav2RVt2fCcHuf568nLAP69KKxwfb2e_OyQLAjbcBEAEg7dKbISgCYMnOtIfco8QQoAHNmpjIA8gBAagDAcgDwgSqBKABT9BmHFUX3av74bZSZU7xV8NTQduOxI4CdD9XGYT2CbqVYzfEJWTyW_UniNuU1OGSHenEvSrEDburin1j2A54m0zDcCZ_pynNtAu2by_vjng8eURcSgzK9TD7P7mVdq_zqm0LLQi2P-HwonruFZvCPMu7tTh2oUqB5UwiVuqGUUj5JvC4L1_dPkkNW0kVi6owPwjHALDYzIafO12cdTQODogGAYAHm-XnN6gHpr4b2AcB2BMM&num=1&cid=5GhuhfMJBTnGclsvWTovbJJv&sig=AOD64_3j9NGTXrd3KmkERFnpGyiedN_q4Q&client=ca-pub-8415620659137418&adurl=http://tracking.truthfinder.com/%3Fa%3D54%26oc%3D27%26c%3D271%26dip%3D%26s1%3DTAKBS%26s2%3DArrRec%26s3%3Darrest%2520record%2520check
http://www.googleadservices.com/pagead/aclk?sa=L&ai=Czsj4av2RVt2fCcHuf568nLAP28fbwQfLgNKtswLAjbcBEAIg7dKbISgCYMnOtIfco8QQoAGX5b7GA8gBAagDAcgDwgSqBKMBT9BGBwoX3qv74bZSZU7xV8NTQduOxI4CdD9XGYT2CbqVYzfEJWTyW_UniNuU1OGSHenEvSrEDburin1j2A54m0zDcCZ_pynNtAu2by_vjng8eURcSgzK9TD7P7mVdq_zqm0LLQi2P-HwonruFZvCPLO4tXB2e1ROPBrJHx-FVb36AgS7D6vePtwGU9wep151G_yCQ0Hbj0qbOnWe71jGrRnb9ogGAYAH04qoJKgHpr4b2AcB2BMI&num=2&cid=5GhuhfMJBTnGclsvWTovbJJv&sig=AOD64_1T6JlRM-mAZLr7HvSu8wzNRiD81Q&client=ca-pub-8415620659137418&adurl=http://pros.palmbeachgroup.com/1509PBLREAGANUPA/PPBLRA13/%3Fh%3Dtrue
http://www.googleadservices.com/pagead/aclk?sa=L&ai=Czsj4av2RVt2fCcHuf568nLAP28fbwQfLgNKtswLAjbcBEAIg7dKbISgCYMnOtIfco8QQoAGX5b7GA8gBAagDAcgDwgSqBKMBT9BGBwoX3qv74bZSZU7xV8NTQduOxI4CdD9XGYT2CbqVYzfEJWTyW_UniNuU1OGSHenEvSrEDburin1j2A54m0zDcCZ_pynNtAu2by_vjng8eURcSgzK9TD7P7mVdq_zqm0LLQi2P-HwonruFZvCPLO4tXB2e1ROPBrJHx-FVb36AgS7D6vePtwGU9wep151G_yCQ0Hbj0qbOnWe71jGrRnb9ogGAYAH04qoJKgHpr4b2AcB2BMI&num=2&cid=5GhuhfMJBTnGclsvWTovbJJv&sig=AOD64_1T6JlRM-mAZLr7HvSu8wzNRiD81Q&client=ca-pub-8415620659137418&adurl=http://pros.palmbeachgroup.com/1509PBLREAGANUPA/PPBLRA13/%3Fh%3Dtrue
http://d.adroll.com/r/RLR35STHAFBVTAAVMZC3SG/74N2JWBCNVEJ3FTQZURGKY/287ec2ddd4b1c31c6445e59450e8124b.re?adroll_height=250&adroll_width=300&site_url=http%3A//articles.latimes.com&adroll_ad_payload=__HIAVcBkwHaAUXIAUEAAbvHIM-yLdLXNdw9KsQ7wM8pwMs5zM8jyD_E01Rqm597WJiTR6hbsJ-7s7mXt5Ozm5ufl4nFtoCIgNAok2APkyDX4AjfAGN3R3ePkFCrc4y8oj02G5NyEpOz45PyK-ILijKTM_PS3Y4LMi1-3XNl5feHW1dvObizd8neKazuDN6H_DhjzjFIKB8pnVVarJuaWFyia5hSw1nLcabzDoNIYlFJZnJOarFeTmJJZi6QTs7PPTP7XNjEv2lnFmzBKruI4cziQ2eWSJ85tdwwOdHCMCntzOnjbCwTzzHwOVqdOQN0xrFNTb93L3jx8_9WqDPO_DrOy9y4IrUsMyU_L77krNWMM3-nGOiZmJxlijjHILP52FmmyDXFhQWl6fFlpvEG8UDxqMNnmWLPMRQVPDjLFAf281kWn8NnWcXOMTDKTQMArG9CV1MxwWw-xQBzZA&adroll_subnetwork=r&cpm=AAABUipF2ZpXUTXF0quEsVHtiCK1GnJ65f2jDg&adroll_network=o&clickurl=http%3A//us-ads.openx.net/w/1.0/rc%3Fbi%3D0879dce9-69d1-4277-9252-b9bbaa162c35%26ts%%26r%3D
http://articles.latimes.com/1995-04-24/entertainment/ca-58278_1_business-associates
http://articles.latimes.com/1994-09-09/local/me-36307_1_erik-menendez
http://articles.latimes.com/1991-10-09/local/me-194_1_james-cleveland
http://articles.latimes.com/1990-09-17/news/vw-652_1_hank-williams-sr
http://articles.latimes.com/1988-08-19/news/vw-762_1_estate-plan
http://d.adroll.com/r/RLR35STHAFBVTAAVMZC3SG/ETZQVDPOZVBUXIV76OH7TV/235160ec7ac38694de962ce2b937bfaf.re?adroll_height=90&adroll_width=728&site_url=http%3A//articles.latimes.com&adroll_ad_payload=__HIAVYBkwHaAUTIAUAAAbvHIM-yzSskNCjKMTQk3M3d1MUjKCDU193dz0Vqm597WJiTR6hbsJ-7s7mXt5Ozm5ufl4nFtoCIgNAok2APkyDX4AjfAGN3R3ePkFCrcwx5rDY2G5NyEpOz45PyK-ILijKTM_PS3Y4LMi1-3XNl55fZd96sO_Wyd8neKazuDN6H_DhjzjFIKB8pnVVarJuaWFyia5haw1nLcabzDoNIYlFJZnJOarFeTmJJZi6QTs7PPTP7XNjEv-lnFmzBKruI4cziQ2eWSJ85tdwwOdHCMCntzOnjbCwTzzHwOVqdOQN0xt72p9OXtG59_nc91Blnfh3nZW5ckVqWmZKfF19y1mrGmb9TDPRMTM4yRZxj4N7jdZYpck1xYUFpenyZabxBPFA86vBZpthzDEUFD84yxYH9fJbF5_BZVrFzDIxy0wCsrI5XgCrNdaTIiUoA&adroll_subnetwork=r&cpm=AAABUipF3HgU56jnw6criy6DJHVti7byeuPrGw&adroll_network=o&clickurl=http%3A//us-ads.openx.net/w/1.0/rc%3Fbi%3D0879dce9-69d1-4277-9252-b9bbaa162c35%26ts%%26r%3D
http://www.latimes.com/
http://articles.latimes.com/
http://articles.latimes.com/keyword/attorneys
javascript:void(0);
http://www.latimes.com/

1/10/2016  Assembly OKs Bill to Ban Client Bequests to Lawyers : Legislation: Measure stems from case of Laguna Hills attorney who made himself a beneficiary, ...

Attorneys
Estates
Legislation -- California

James D Gunderson

http://articles.latimes.com/1993-07-17/news/mn-13967_1_laguna-hills

Harvey Saferstein, State Bar of California president, said he was pleased and confident the legislation will
help correct problems brought to light by the well-publicized case involving Gunderson.

"I think this shows that the Legislature as well as the State Bar can deal with problems in our legal system
and the way our legal profession operates," Saferstein said. "This is clearly an area of importance given
our growing elderly population, their difficulty in handling their affairs, and their potential vulnerability."

Orange County Superior Court Judge Tully H. Seymour, however, suggested the measure should be seen
only as a "good first step."

"It's a beginning rather than an end," said Seymour, former presiding judge of the county's probate
division. "We shouldn't congratulate ourselves by saying we've solved all our problems. It should be an
ongoing effort to find out what additional problems exist that require a legislative solution."
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In addition to the measure, the State Bar has proposed adding to its rules of professional conduct a clause
forbidding attorneys from preparing wills or trusts that bequeath them gifts.

After an extensive investigation, The Times reported last November how Gunderson prepared numerous
wills making himself the recipient of millions of dollars in cash, stock and real estate from the estates of
elderly and sometimes senile Leisure World clients.

In one case, Gunderson persuaded a judge to name him legal guardian of a Canadian woman described as
suffering from senile dementia and thus incapable of managing her assets. Once in control of her affairs,
Gunderson drafted a new will that gave him the lion's share of her estate--nearly $250,000 worth of AT&T
stock. Another heir reluctantly dropped a challenge to the will when Gunderson offered her $60,000 in
exchange for abandoning the court action.

Gunderson also used his exclusive control over clients' estates to keep their funds in a savings and loan
institution and in a bank that he founded.
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